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Introduction

Our aim:
Developing an early warning system to ring an alarm bell in
case of risk.

Our strategy:
using the findings from the literature on SWB.
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Introduction

At the roots of the US bubble: excessive consumption
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Introduction

financing consumption: the debt
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Introduction

@ easy credit to consumers;
@ new financial tools;

o @ poor regulatory framework.
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Diagnosis

Explaining consumption bulimia

A society organized to maximize economic growth benefits from
boosting consumption.
The NEG model predicts:
@ people are (on average) richer;
people work longer hours;
people have less time for social relationships;
well-being decreases;

people attach higher priority to goals such as money, luxury
goods, prestige and success.

Bartolini and Bonatti (2003, 2008); Bartolini and Sarracino (2014).
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Diagnosis

NEG model VS Reality

Various studies suggest:
@ Economic growth and social capital: the dream went sour;
Sarracino (2013); Sarracino and Mikucka (2015); Roth (2009)
@ The Easterlin paradox, both across and within countries;

Easterlin et al. (2010)

@ Relational poverty, materialistic values and work effort.

Bartolini and Bilancini (2011); Bartolini and Sarracino (2013)
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Introduction Diagnosis

@ organize the society to prevent crisis from happening again;
@ we can monitor the symptoms of a NEG-type growth to create
an Early Warning System.
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Some trends

Trends of well-being

Trend in European Well-Being
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Some trends

Trends of social capital
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Sarracino and Mikucka (2015)
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Some trends

Ranking of the trends of materialism
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Great britain
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I more emph. on individual
I pleasant people to work with
I importance of leisure time
I having an interesting job

Data: WVS-EVS 1981 — 2009

Bartolini and Sarracino (2013)
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Some trends

Trends of leisure and working time
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The NEG-o-meter
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Conclusion

Conclusions

@ The NEG-o-meter should complement financial and
institutional tools to identify “risky” situations;

@ It requires more extensive figures observed in a more
consistent way;
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Conclusion

Conclusions

@ The NEG-o-meter should complement financial and
institutional tools to identify “risky” situations;

@ It requires more extensive figures observed in a more
consistent way;

@ Our results on UK are consistent with some warnings
concernlng a new speculatlve bubble
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We're happy to offer 95% mortgages again ...
there won't be a housing bubble: Lloyds
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A controversial return to 95 per cent mortgages
— levels last seen before the credit crunch — has ol
been defended by Lloyds Banking Group chief
Antonio Horta-Osorio. Saving
Amid fears that heady levels of borrowing might
be fuelling a new housing bubble, he said: ‘We
are comfortable — depending on the customer.
We look at customers not at products.

Cutyour

Loyds is regarded as the most influential lender
as it supplies a quarter of all mortgages in the
UK

The bank has a total exposure of £322billion
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Conclusion

Thanks for your kind attention!
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Excessive consumption

Why excessive?

@ loss of competitiveness:
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Excessive consumption

Why excessive?

@ loss of competitiveness:

To QT (5T
\WE HAVE MOVED

TUECUNIC
To CHINA.

PLEASE THKE A
TICKET Fo HouR
TUGHT Coupon.
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Excessive consumption

Why excessive?

@ loss of competitiveness:

To QT (5T
\WE HAVE MOVED

TUECUNIC
To CHINA.

PLEASE THKE A
TICKET Fo HouR
TUGHT Coupon.

@ increase in income inequality:
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Excessive consumption

Why excessive?

@ loss of competitiveness:

To QT (5T
\WE HAVE MOVED
TUECUNIC
To CHINA.
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Working time

Trends of leisure and working time
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Working time

Trends of leisure and working time

Time allocated to total work (minutes)

Sarracino, Mikucka

490

480

470

460

450

440

2005

~
.
T T T T 1
1985 1990 1995 2000
Year
= = United States - - Germany — ltaly

Bartolini et al. (2014)

19/22



Adaptation
Adaptation

‘It all looks so great. I can't wait to be disappointed.
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This report was presented at the 5™ LCSR International Workshop “Social and Cultural Changes in
Cross-National Perspective: Subjective Well-being, Trust, Social capital and Values”, which will be
held within the XVI April International Academic Conference on Economic and Social Development.

April 8 - 10, 2015 — Higher School of Economics, Moscow.

www.lcsr.hse.ru/en/seminar2015

Hactoawwum goknaa 6bin npeactasneH Ha V mexayHapogHom paboyem cemunHape JICCU
«CoumanbHble U KyNbTypHblE NU3MEHEHUSA B CPABHUTE/IbHOM NEPCNEKTUBE: LEHHOCTU U
MOAEpPHU3aUMA», npoweaLero B pamkax XVI AnpenbcKon mexxayHapoaHOW Hay4HOM

KoHpepeHumn HAY BLLD «MoaepHM3aLmMsa SKOHOMUKKU U obLiecTsa».

8-10 anpena 2015 ropga — HUY BLUS, Mocksa.

www.lcsr.hse.ru/seminar2015
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