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Charting ‘social’ vs. ‘political’ capital 

• We can make a quick chart to show how ‘social’ and ‘political’ 
capital vary across the world using some basic metrics: 
 

• Index of “Social capital” – membership of voluntary 
associational groups (arts, music or educational organizations, 
religious organizations, labor unions, professional 
associations, human rights organizations, environmental 
organizations, women’s groups, sports clubs, youth) 
 

• Index of “Political capital” – composed of i) the government 
effectiveness measure of the Worldwide Governance 
Indicators (‘quality of public services, the quality of the civil 
service and the degree of its independence from political 
pressures’) and ii) survey items for whether “taking a bribe in 
the course of one’s duties” is “never justifiable” and whether 
“cheating on tax if you have the chance” is “never justifiable”. 
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Source: Banerjee and Iyer 
(2004) “History, 
Institutions and 
Economic Performance: 
The Legacy of Colonial 
Land Tenure Systems in 
India” 



 

Source: Gennaioli and Rainer, “The Modern Impact of Precolonial Centralization in Africa”, 

Journal of Economic Growth, Vol. 12 (3), pp 185-234, September 2007. 



How to Measure Quality of Public 
Institutions? 

i) Rule of law –universal application of the law (no-one above the law), 
public order (low crime and high contract security) 
 

ii) Delivery of public services (infrastructure, education, health etc) 
 

iii) Low corruption – public office not used as a means to private gain via 
embezzlement, graft, nepotism, extortion 
 

iv) Human rights – protection of basic liberties, right to fair trial etc. 
 

v) Accountability and participation – citizens have the means to shape 
policy outcomes, elites responsible to mass preferences 
 

vi) Regulatory quality – meritocratic, well-trained bureaucracy capable of 
designing ‘good’ regulation 
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How to Measure Quality of Public 
Institutions? 

i) Rule of law –universal application of the law (no-one above the law), 
public order (low crime and high contract security) 

 

Perceptions-based ‘direct’ indicators 

Transparency International, 
International Country Risk 
Guide, Polity, Worldwide 

Governance Indicators (largely 
based on perceptions 

measures) 

Measures of homicide, crime 
victimisation, corruption 
surveys, business surveys 
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Log GDP per capita and the 
Worldwide Governance 
Indicator for Rule of Law (2005) 

Log GDP per capita and the 
World Health Organisation 
estimated homicide rate (2005) 



‘Direct’ Measures of the Rule of Law 

Indicator Description n 

crime_home felt unsafe in home, proportion saying 'never' 16 

stolen_home had stuff stolen from home, proportion saying 'never' 16 

attacked been attacked, proportion saying 'never' 16 

Afrobarometer – Crime Victimisation 

Indicator Description n 

c01a10_1 Car  stolen last 5 years 67 

c02a10_1 Theft from car last 5 years 67 

c03a10_1 Car vandalism last 5 years 67 

c04a10_1 Mopeds/scooters stolen last 5 years 67 

c06a10_1 House burglary, last 5 years 66 

c07a10_1 Attempt at house burglary, last 5 years 67 

c08a10_1 Garage theft, last 5 years 28 

c09a10_1 Assault, last 5 years 66 

c10a10_1 Mugging, last 5 years 67 

c11a10_1 Sexual assault, last 5 years 67 

c12a10_1 Personal aggravation, last 5 years 67 

International Crime Victim Survey 



‘Direct’ Measures of the Rule of Law 

Indicator Description n 

homi_interpol interpol reported homicide rate 103 

ip_rape Interpol reported rape rate 103 

serass_rate Interpol serious assault rate 103 

agg_theft Interpol aggravated theft rate 103 

robb_rate Interpol robbery rate 103 

b_e_rate Interpol breaking and entering rate 103 

veh_th Interpol vehicle theft rate 103 

oth_th Interpol other theft rate 103 

Ip_fr Interpol fraud rate 103 

Indicator Description n 

who_homi WHO violent death rate 102 

Interpol – Reported Crime Rates 

World Health Organisation – Violent Death Rate 

Indicator Description n 

crime % of managers surveyed for whom crime is ‘a major business constraint’ 66 

World Bank Doing Business Surveys  



Indicator Description n 

dark 
% respondents feel 'very safe' or 'fairly safe' walking alone in their area 

after dark 64 

safehom % respondents feel 'very safe' or 'fairly safe' while at home after dark 37 

avoid % respondents who avoid places when they go out 56 

company % respondents who take company with them when they go out 67 

Indicator Description n 

bribe How justifiable is it to ‘accept a bribe in the course of one’s duties’ 86 

taxes How justifiable is it to be ‘cheating on taxes if you have the chance’ 86 

‘Direct’ Measures of the Rule of Law 

International Crime Victim Survey (Attudinal Items) 

World Values Survey 
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WDI crime cited as ‘major 
business constraint’ and state 
history variable (2005) 

WDI crime cited as ‘major 
business constraint’ and social 
capital index (2005) 



Afrobarometer crime 
victimisation and state history 
variable (2005) 

Afrobarometer crime 
victimisation and social capital 
index (2005) 
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“State History” (darker = longer state 
history) 

Source: Bockstette et al. (2002). Shown is the state history index with a discount rate 50.  
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(2.246)*** 

5.702 
 (4.166) 

-1.5  
(1.586) 

-7.097  
(2.359)** 

1.162 
 (1.324) 

n 13 8 86 56 70 16 57 42 65 

r2 0.48 0.65 0.43 0.51 0.33 0.63 0.51 0.36 0.13 

Adj. r2 0.22 0.19 0.4 0.46 0.27 0.45 0.47 0.27 0.07 

Dependent Variable (Indices based on source items) 

*** significant at the 0.001 level, ** significant at the 0.01 level, * significant at the 0.05 level, † significant at the 0.1 level 



Afrobarometer crime 
victimisation and state history 
variable (2005), bivariate 
correlation (r = 0.59) 
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Afrobarometer crime 
victimisation and state history 
variable (2005), partial 
correlation (p = 0.035*) 



International Crime Victim 
Survey and state history variable 
(2005), bivariate correlation (r = 
0.42) 

International Crime Victim 
Survey and state history variable 
(2005), partial correlation (p = 
0.089) 
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Interpol Crime Rate and state 
history variable (2005), bivariate 
correlation (r = -0.42) 

Interpol Crime Rate and state 
history variable (2005), partial 
correlation (p = 0.000***) 
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Managers Citing Crime as Major 
Business Constraint and state 
history variable (2005), bivariate 
correlation (r = 0.44) 

Managers Citing Crime as Major 
Business Constraint and state 
history variable (2005), partial 
correlation (p = 0.033*) 
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Why this association? – several possible options: 

 

i) State formation lead to ethnic-linguistic 
homogenisation (Alesina et al. 2004),  

 

ii)     State formation builds social capital (Levi 1998);  

 

iii)    State formation leads to ‘political capital’ – some 
set of norms specific to state functioning, e.g. 
identity, legitimacy of public institutions 



New areas for investigation:  

 

i) Operationalising political capital (using items on 
bribery, tax evasion, identity) 

 

ii) Examining subnational variation in both political 
norms and state formation (e.g. building on 
studies of state-level variance in large polities e.g. 
India, China, Russia, Nigeria) 

 

 




